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POLICY FOR DETERMINATION OF “LEGITIMATE PURPOSES” 
 
 
The term “Legitimate Purpose” shall include sharing of unpublished price sensitive information in the 
ordinary course of business by an insider with partners, collaborators, lenders, customers, suppliers, 
merchant bankers, legal advisors, auditors, insolvency professionals or other advisors or consultants, 
provided that such sharing has not been carried out to evade or circumvent the prohibitions of the 
Regulations. 
 
Any person in receipt of unpublished price sensitive information pursuant to a “Legitimate Purpose” 
shall be considered an “Insider” for purposes of these Regulations and due notice shall be given to 
such persons to maintain confidentiality of such Unpublished Price Sensitive Information in 
compliance with the Regulations. 
 
All information shall be handled within the organisation on a need-to-know basis and no unpublished 
price sensitive information shall be communicated to any person except in furtherance of legitimate 
purposes, performance of duties or discharge of legal obligations. The code of conduct shall contain 
norms for appropriate Chinese Walls procedures, and processes for permitting any designated person 
to “cross the wall”. 
 
The board of directors shall ensure that a structured digital database is maintained containing the 
names of such persons or entities as the case may be with whom UPSI is shared under Regulation 3 
along with the Permanent Account Number (PAN) or any other identifier authorized by law where 
PAN is not available. Such databases shall be maintained with adequate internal controls and checks, 
such as time stamping, audit trails etc., to ensure non-tampering of the database. 
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